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1. Introduction 

1.1.1 This Funding Statement has been prepared by Beacon Fen Energy Park 
Limited (“the Applicant”). It forms part of the application ("Application") for a 
development consent order ("DCO") that has been submitted to the Secretary 
of State for Energy Security and Net Zero ("SoS") under section 37 of the 
Planning Act 2008 ("PA 2008")  

1.2 The Proposed Development 

1.2.1 Beacon Fen Energy Park Ltd (the ‘Applicant') is bringing forward proposals for 
a new solar and battery storage park on land approximately 6.5 km northeast 
of Sleaford and 2.5 km north of Heckington, Lincolnshire. The proposals 
comprise of above ground solar photovoltaic (PV), and Battery Energy 
Storage System (BESS) infrastructure connected by a cable route of around 
13 km length to the National Grid Bicker Fen 400 kV substation (‘Bicker Fen 
substation’) (the 'Proposed Development'). 

1.2.2 A full description of the Proposed Development is contained within Chapter 2: 
Proposed Development (Document Ref: 6.2 ES Vol.1, 6.2.2). 

1.2.3 The Proposed Development will be located within the DCO Order Limits 
(‘Order Limits’) as shown on Figure 1.2 Site Boundary Plan (Document Ref: 
6.4 ES Vol.3, 6.4.2) and the Works Plan (Document Ref: 2.4) and includes 
the Solar Array Area, the Bespoke Access Corridor and the Cable Route 
Corridor which are defined as follows: 

• Solar Array Area - The land within the Order Limits within which the 
Solar PV and BESS (and their ancillary infrastructure) will be located. 

• Cable Route Corridor - The land within the Order Limits within which 
the Cable Route will be located. 

• Cable Route - The physical development, i.e. the cable itself, to be 
located within the Cable Route Corridor. 

• Bespoke Access Corridor - The land within the Order Limits within 
which the Bespoke Access Road will be located. 

• Bespoke Access Road - The physical development i.e. the road 
itself, to be located within the Bespoke Access Corridor. 

1.2.4 The Proposed Development has an anticipated generation capacity of over 
50MW of electricity. The proposals include the construction of the necessary 
infrastructure to export the electricity generated into the National Grid.  

1.2.5 It is planned that this will be via an underground connection running from the 
Solar Array Area of the Proposed Development to the nearby Bicker Fen 
substation. There would be no need to develop a new National Grid 
substation, however, there will be a need to carry out upgrade and extension 
works to Bicker Fen substation.  

1.2.6 The Proposed Development will include an onsite BESS. This will allow the 
electricity generated by the panels to be stored on site at times when grid 
demand is low, then exported at times of higher demand and also provide an 
important balancing service for the National Grid. The solar panels and BESS 
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are expected to have an operational lifespan of up to 40 years, after which 
they would be safely decommissioned and the Solar Array Area returned to 
agricultural use. 

1.2.7 The Proposed Development will also include a new access road from the A17 
to the Solar Array Area to facilitate all phases of the Proposed Development 
(construction, operation/maintenance and decommissioning). This is termed 
the Bespoke Access Road. 

1.2.8 Junction improvements may be required in the wider area at passing places 
and haul road crossing points of the public highway, as well as localised 
widening to facilitate abnormal load access. A priority T-junction arrangement 
within an existing layby on the A17 is proposed as part of the Bespoke Access 
Road.  

1.2.9 As the Proposed Development would have a generating capacity of over 
50MW of electricity, it is classed as a Nationally Significant Infrastructure 
Project (NSIP) and, therefore, a Development Consent Order (DCO) must be 
applied for before the Proposed Development can be built. 

1.3 The Purpose and Structure of this Document 

1.3.1 This Statement has been produced pursuant to Regulation 5(2)(h) of the 
Infrastructure Planning (Applications: Prescribed Forms and Procedures) 
Regulations 2009 (the "APFP Regulations") and the Department of 
Communities and Local Government guidance 'Planning Act 2008: Guidance 
related to procedures for the compulsory acquisition of land' (September 2013) 
(the "Guidance").  

1.3.2 This Statement is required because the DCO sought for Beacon Fen Energy 
Park would authorise the compulsory acquisition of land or interests in land. 
This gives rise to the requirement under Regulation 5(2)(h) of the APFP 
Regulations for the Applicant to provide a statement indicating how a DCO 
containing these powers is proposed to be funded. 

1.3.3 This Statement is one of a number of documents accompanying the 
Application and submitted to the SoS, and should be read in conjunction with 
those documents, principally the Statement of Reasons (Document Ref: 4.1) 

 

2. Funding  

2.1 Corporate Structure 

2.1.1 Beacon Fen Energy Park Limited (company number 13347752) is the 
Applicant for the Application. The Applicant is registered in England and Wales. 

2.1.2 The Applicant is funded by Low Carbon Limited (company number 13356797) 
("Low Carbon"). Low Carbon is a company registered in England and Wales. 
Further information on how Low Carbon funds the Applicant is included in 
section 2.3. 
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2.1.3 The sole shareholder of the Applicant is Low Carbon UK Solar Investment 
Company Limited, a company registered in England and Wales under 
company number 11202297, which in turn is wholly owned by Low Carbon 
HoldCo Limited a company registered in England and Wales under company 
number 16645035 (“Low Carbon HoldCo”). The legal ownership of Low 
Carbon HoldCo is as follows:. This company in turn is an indirect subsidiary of 
Low Carbon. The ownership of Low Carbon is as follows: 

• 33.5% is owned (with voting rights of 19.13%) by Low Carbon Group 
Limited (“LCG”), a company registered in England and Wales under 
company number 07853501. LCG’s ultimate beneficial owner is Dr M 
Dixon, a UK resident individual.51% is owned by Low Carbon Group 
Limited ("LCG"), a company registered in England and Wales under 
company number 07853501. LCG’s ultimate beneficial owner is Dr M 
Dixon, a UK resident individual; and 

 

• 30.8% is owned (with voting rights of 62.49%) by Redwood Green Energy 
Limited (“Redwood”), a company registered in England and Wales under 
company number 16790080. Redwood is an indirect subsidiary of DIF 
Infrastructure VIII Cooperatief U.A., which is managed by DIF 
Management BV, who in turn is ultimately owned by CVC Capital 
Partners plc (which is listed on Euronext). 

• 32.2% is owned (with voting rights of 18.38%) by MassMutual Holding 
LLC (“MassMutual”), a wholly owned subsidiary of Massachusetts 
Mutual Life Insurance Company. Massachusetts Mutual Life Insurance 
Company, as a mutual insurance company, does not have typical 
shareholders, but rather its policyholders share in the profits generated 
by the company. As such, no individuals fall under the definition of 
ultimate beneficial owner with respect to this entity. 

• 3.5% is owned (with no voting rights) by Ocorian Trustees (Jersey) 
Limited, a limited company registered in Jersey (company number 
OEO28696). 

• 49% is owned by MassMutual Holding LLC (“MassMutual”), a wholly-
owned subsidiary of Massachussetts Mutual Life Insurance Company. 
Massachussetts Mutual Life Insurance Company, as a mutual insurance 
company, does not have typical shareholders, but rather its policyholders 
share in the profits generated by the company. As such, no individuals 
fall under the definition of ultimate beneficial owner with respect to this 
entity.  

2.1.4 The above ownership structure is shown in the Organogram below in Table 1. 
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Table 1: Organogram 
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2.2 Beacon Fen Energy Park costs  

2.2.1 The current cost estimate for the Proposed Development is approximately £550 
million. This estimate covers all aspects of the Proposed Development and has 
been arrived at by including construction costs, preparation costs, supervision 
costs, land acquisition costs (including compensation payable in respect of any 
compulsory acquisition), equipment purchase, installation, commissioning and 
power export. The estimate also includes an allowance for inflation and project 
contingencies. 

2.3 Beacon Fen Energy Park funding  

2.3.1 The Applicant is funded by Low Carbon off Low Carbon’s own balance sheet. 

2.3.2 Low Carbon has assets of over £112 165 million which is shown in its most 
recent consolidated accounts which are included at Appendix A. The 
consolidated accounts of Low Carbon have been audited by Ernst & Young LLP. 

2.3.3 Low Carbon is committed to the delivery of the Proposed Development and to 
date has already invested more than £8 million of its own capital in land 
acquisition costs and costs associated with preparing the Application. It has 
also invested significant amounts of senior management time. It has will also 
be fundeding the significant costs in taking the Application through the 
examination. As can be seen from its consolidated funds, Low Carbon will be 
able to fund these costs from its own resources. 

2.3.4 If the SoS grants development consent for the Proposed Development then 
Low Carbon intends to fund the development and construction of the Proposed 
Development through a combination of equity and debt.  Equity is expected to 
be funded from Low Carbon’s balance sheet (and Low Carbon has access to 
further equity funding from its shareholders, in particular Redwood) plus 
utilisation under a Holdco facility to fund Low Carbon’s development 
activities.of a £400 million revolving credit facility that Low Carbon currently 
has in place with the specific purpose of helping fund Low Carbon’s equity 
contribution to the construction costs on its renewable energy projects.   

2.3.5 Low Carbon has a high level of confidence of securing the required bank debt 
for the Proposed Development having recently closed over half a billion in two 
facilities across ten tier 1 lenders, including a senior facility for building out a 
~1GW portfolio of solar and battery storage assets in the UK and Europe, a 
process that generated a high level of interest from a deep pool of credible 
lenders.previously closed a £510 million facility with seven tier 1 lenders for 
building out a ~800MW portfolio of solar assets in the UK and Netherlands, a 
process that generated a high level of interest from a deep pool of credible 
lenders. 
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3. Land acquisition and blight  

3.1.1 The delivery of the Proposed Development will require the acquisition of land 
or rights in land (including the creation of rights and the imposition of 
restrictions), in, under or over land, and the temporary possession of land to 
facilitate the construction and operation of the Proposed Development. The 
land required for the Proposed Development the (‘Order Land’) and the rights 
required over it is identified in the Book of Reference (Document Ref: 4.3) 
and accompanying Land Plans (Document Ref: 2.2). The justification for the 
acquisition of land/and or rights or temporary possession of the Order Land is 
provided in the Statement of Reasons (Document Ref: 4.1). 

3.1.2 Whilst compulsory acquisition powers are required to ensure that the Proposed 
Development can proceed without impediment, the Statement of Reasons 
(Document Ref: 4.1)  confirms that efforts to acquire all land by negotiation 
have been made, and that all the land required for the Solar Array Area has 
been secured through a private treaty (‘Option’) agreement. This represents 
the significant majority of the Order Land and efforts will be maintained to 
secure the remaining land/rights required for the Proposed Development 
where agreements remain outstanding.  

3.1.3 As set out above, the current cost estimate for the delivery of the Proposed 
Development is £550 million. This includes an amount to cover any 
compensation payable as a consequence of the use of any compulsory 
acquisition powers included in the Draft DCO (Document Ref: 3.1) and 
required for the Proposed Development.  

3.1.4 The Applicant appointed specialist Chartered Surveying firm Ardent to produce 
a ‘Property Cost Estimate’ to identify the anticipated or potential compensation 
liability arising out of the implementation of the compulsory acquisition powers 
provided by the Draft DCO (Document Ref: 3.1)  if the Order was made and 
powers applied. The Property Cost Estimate, whilst an estimate and not a 
valuation, was produced by RICS Registered Valuers, adhering to relevant 
RICS Professional Standards, and produced in accordance with the principles 
of the ‘compensation code’. That means that in addition to the value of the 
land/rights acquired, and compensation for the occupation of land temporarily, 
other relevant elements were included, such as injurious affection (for both 
inside and outside the Order Land), severance, disturbance costs and fees for 
clamant professional advisors.  

3.1.5 Should any claims for statutory blight be successful as a consequence of the 
Application, then the Applicant (through Low Carbon) has sufficient funds to 
meet the acquisition of any relevant qualifying interest.  

3.1.6 The Draft DCO (Document Ref: 3.1) also includes an Article preventing the 
exercise of the compulsory acquisition powers until the SoS has approved a 
form of security from the Applicant. 
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